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DIRECTORS’ REVIEW

The Board of Directors is pleased to present the half-year accounts of mybank Limited 
(formerly Bolan Bank Ltd.) for the period ending June 30, 2006. These accounts have 
been reviewed by the statutory auditors of the Bank, M/s M. Yousuf Adil Saleem & Co., 
Chartered Accountants, as required under the code of Corporate Governance and are 
accompanied by their independent limited review report for the half year then ended. 

Financial Highlights 

During the second quarter, the focus was much more on improving efficiency in almost 
every sphere of operations rather than increasing volumes. The Bank is focusing attention 
to provide the integrated solutions that meet the complete financial needs of our clients. 
The Bank has been able to earn a before tax profit of Rs. 294.230 million as against a 
profit of Rs. 202.532 in the corresponding period of previous year.  The financial results 
of the Bank for the half year ending June 2006 are summarized as follows:	 	

Quarter ended	 Half Year	
April to June	 Ended June	

2006	 2006	
Rupees in '000

Profit before taxation and provision against	
non-performing loans	 171,292	 327,469

Less: Provision against non-performing loans-net	 47,009	 33,239
Profit before taxation	 124,283	 294,230
Less: Taxation	 47,860	 71,798
Profit after taxation	 76,423	 222,432
Add: Profit brought forward	 292,247	 278,297

Profit available for appropriation	 368,670	 500,729
Less: Transfer to statutory reserve	 15,285	 44,486
Less: Interim Cash Dividend @ 5%	 –00	 102,858

Profit carried forward	 353,385	 353,385

Earnings per share - Rupees	 0.37	 1.08

Our drive to recover and reduce non performing loans portfolio has proven quite 
successful, and during the half year we were able to recover substantial amounts from 
our non-performing/ classified portfolio. 

The increased profitability has also enhanced our capacity to absorb increased 
provisioning requirements as per BSD Circular No. 7 of 2005 and BSD Circular No. 
2 of 2006. The said circulars had eliminated the benefit of FSV valuation, against 
classified advances of less than   Rs. 5 million for year 2005 and less than Rs. 10 million 
for 2006, further method of computation of provision has been revised and OAEM 
category is eliminated as per the Prudential Regulations except Agriculture finance . 
Provisioning requirement is enhanced for substandard category from 10% to 25%.
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Had the above referred increase in rate of provision for substandard category and 
increase in the limit of financing taking the benefit of the FSV not taken place, the profit 
before taxation for the current period would have been higher by Rs. 41.887.

Change of Director

Mr. Muhammad Humayun Nabi Jan resigned from the Board & Mr. Afzal Ghani was 
co-opted in his place on August 25, 2006.  

Change of President & CEO 

Mr. Muhammad Bilal Sheikh has taken over charge as President & CEO with effect 
from August 11, 2006. Mr. Sheikh is a seasoned banker with 39 years of diversified 
banking experience. Mr. Bilal Sheikh carries enriched history of turnaround in his 
previous assignment as President & CEO. 

Credit Rating

During the second quarter of 2006, the rating was reviewed and upgraded by two 
notches from BBB to A- (A minus) for the medium to long term while the short term 
rating was maintained at A-2 (A-two) with a stable outlook by Pakistan Credit Rating 
Agency Limited.

Right Issue 

The Board of Directors announced 50% Right Issue at Par in the 97th Meeting held 
on August 25, 2006 in compliance with the SBP directives issued vide BSD Circular 
No. 6 of October 28, 2005 regarding the minimum paid up capital requirement of up 
to Rs. 3.000 billion by December 31, 2006.  

Revaluation of Properties

The Board of Directors approved the revaluation of bank’s properties on June 30, 2006. 
The valuation was done by a professional valuator on the approved panel of valuators 
of Pakistan Banks Association. The bank owned properties are revalued for the first 
time since its incorporation and the overall surplus arising out of this exercise amounts 
to Rs. 1.261 billion. Required certification in accordance with BSD Circular No. 12 
of August 25, 2004 of the State Bank of Pakistan has been obtained from our external 
auditors. 

Future Outlook

During the remaining 2006, the bank is focused to improve service standards and 
efficiency. Customer surveys will be enforced in letter and spirit in accordance to the 
Bank’s vision statement. “To be the best customer service bank in the country…….” 
In order to provide a friendly and service oriented look, the second phase of refurbishment 
and remodeling of our branches has commenced.
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On behalf of the Board

Iqbal Alimohamed
Chairman

Place: 	Karachi
Date:	 August 25, 2006          

Going forward, the Bank plans to grow the balance sheet size significantly. Paradigm 
shift in deposits and profitability is of immense importance among other strategic 
initiatives. Substantial resources in terms of human efforts are being applied towards 
settlement of past misdeeds; classified/ non-performing loans. 

Implementation of Misys, our core banking application, is currently under full swing 
and we have successfully transferred the historic data to the new system. The user 
acceptance testing is underway to test and identify the gaps within the system. We 
expect pilot branches roll-out in the coming months to come. Human Resource 
motivation will remain the top most priority going forward. The Human Resource 
Division has been revamped and expected to take dynamic initiatives towards HR 
development.

Acknowledgement 

We would like to express our gratitude and thanks to the State Bank of Pakistan, 
Securities & Exchange Commission of Pakistan for their professional support and 
guidance. Our gratitude is due to our customers for the confidence that they have 
expressed in the Bank. We thank our shareholders for their patronage and help. We 
also thank the management and the staff for their hard work and commitment.
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REVIEW REPORT TO THE MEMBERS

We have reviewed the annexed balance sheet of MYBANK LIMITED (formerly Bolan 
Bank Limited) as at June 30, 2006 and the related profit and loss account, cash flow 
statement and statement of changes in equity together with the notes forming part 
thereof (hereinafter referred to as the ‘financial statements’) for the half year then ended. 
These financial statements are the responsibility of the bank’s management. Our 
responsibility is to issue a report on these financial statements based on our review. 

We conducted our review in accordance with the International Standard on Review 
Engagements, ISRE-2400. This Standard requires that we plan and perform the review 
to obtain moderate assurance as to whether the financial statements are free of material 
misstatement. A review is limited primarily to inquiries of the bank’s personnel and 
analytical procedures applied to financial data and thus provides less assurance than 
an audit. We have not performed an audit and, accordingly, we do not express an audit 
opinion.

Based on our review, nothing has come to our attention that causes us to believe that 
the annexed financial statements are not presented fairly, in all material respects, in 
accordance with approved accounting standards as applicable in Pakistan.

	M. Yousuf Adil Saleem & Co.
Karachi: August 25, 2006          	 Chartered Accountants
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BALANCE SHEET - UNAUDITED				
as at June 30, 2006										

June 30,	 December 31		
2006	 2005	

Note	 Rupees in '000		

ASSETS
Cash and balances with treasury banks		 1,364,948	 1,410,398
Balances with other banks		 599,706	 404,735
Lendings to financial institutions		 3,235,193	 1,533,503
Investments	 4	 3,055,703	 3,252,736
Advances	 5	 10,533,807	 9,294,381
Other assets		 511,440	 415,447
Operating fixed assets	 6	 2,036,268	 772,148
Deferred tax assets		 132,641	 135,409		

21,469,706	 17,218,757			

LIABILITIES
Bills payable		 250,903	 266,152
Borrowings from financial institutions		 1,259,785	 1,339,662
Deposits and other accounts		 15,684,306	 12,856,615
Sub-ordinated loans		 –00	 –00
Liabilities against assets subject to finance lease		 –00	 –00
Other liabilities		 402,582	 206,706
Deferred tax liabilities		 –00	 –00		

17,597,576	 14,669,135

NET ASSETS		 3,872,130	 2,549,622			

REPRESENTED BY						

Share capital		 2,057,147	 2,057,147
Reserves		 200,558	 156,072
Unappropriated profit		 353,385	 278,297		

2,611,090		 2,491,516
Surplus on revaluation of assets - net of tax 		 1,261,040		 58,106		

3,872,130	 2,549,622

CONTINGENCIES AND COMMITMENTS	 8

The annexed notes from 1 to 11  form an integral part of these financial statements.

Sohail Muzaffar
Vice Chairman

   Muhammad Bilal Sheikh
President & CEO

Iqbal Alimohamed
Chairman

Zahid Saeed
Director
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			Quarter	 Half year	 Quarter 	 Half year			
ended	 ended	 ended	 ended				

June 30,	 June 30,	 June 30, 	 June 30,			
2006	 2006	 2005	 2005				

(Rupees in ‘000)
Mark-up / return / interest earned		 436,037	 793,548	 262,517	 468,732 
Mark-up / return / interest expensed		 213,494	 381,534	 67,167	 110,565
Net mark-up / interest income		 222,543	 412,014	 195,350	 358,167
Provision against non-performing loans and advances	 44,372	 31,663	 13,093	 23,880
Reversal of provision against consumer finance		 (531	)	 (1,592	)	 –00		 –00
Provision for diminution in the value of investments	 –00	 –00	 –00	 –00
Bad debts written-off directly		 3,168	 3,168	 –00	 1,403			

47,009	 33,239	 13,093	 25,283
Net mark-up / interest after provisions		 175,534	 378,775	 182,257	 332,884
NON-MARK-UP / INTEREST INCOME
Fee, commission and brokerage income		 32,339	 63,538	 18,139	 30,878
Dividend income		 37,435	 75,770	 10,750	 43,944
Gain from dealing in government securities		 12,880	 17,908		 –00	 2,500
Income from dealing in foreign currencies		 11,018	 16,096	 4,620	 7,321
Gain on revaluation of investment held-for-trading		 995	 3,590	 3,150	 2,569
Other income		 23,763	 34,819	 26,628	 38,984
Total non-mark-up / interest income		 118,430	 211,721	 63,287	 126,196			

293,964	 590,496	 245,544	 459,080
NON-MARK-UP / INTEREST EXPENSES
Administrative expenses		 148,625	 275,084	 144,105	 256,172
Other provisions/write offs		 –00	 –00	 –00	 –00
Other charges		 21,056	 21,182	 312	 377
Total non-mark-up / interest expenses		 169,681	 296,266	 144,417	 256,549			

124,283	 294,230	 101,127	 202,531
Extra ordinary items		 –00	 –00	 –00	 –00	

PROFIT BEFORE TAXATION		 124,283	 294,230	 101,127	 202,531
Taxation - Current		 44,828	 68,766	 12,132	 16,075	

- Prior years		 –00	 –00	 –00	 –00	
- Deferred		 3,032	 3,032	 –00	 –00			

47,860	 71,798	 12,132	 16,075
PROFIT AFTER TAXATION		 76,423	 222,432	 88,995	 186,456
Unappropriated profit brought forward		 292,247	 278,297	 136,866	 58,897
Profit available for appropriations		 368,670	 500,729	 225,861	 245,353
APPROPRIATIONS:
Transfer to :
Statutory reserve		 15,285	 44,486	 17,799	 37,291
Capital reserve		 –00	 –00	 –00	 –00
Revenue reserve		 –00	 –00	 –00	 –00
Interim cash dividend @ 50 paisas per share (2005: Nil)	 –00	 102,858	 –00	 –00				

15,285	 147,344	 17,799	 37,291
Unappropriated profit carried forward		 353,385	 353,385	 208,062	 208,062
Basic and diluted earning per share - Rupees		 0.37	 1.08	 0.58	 1.22
The annexed notes from 1 to 11 form an integral part of these financial statements

PROFIT AND LOSS ACCOUNT - UNAUDITED
for the six months period ended June 30, 2006

Sohail Muzaffar
Vice Chairman

   Muhammad Bilal Sheikh
President & CEO

Iqbal Alimohamed
Chairman

Zahid Saeed
Director
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CASH FLOW STATEMENT - UNAUDITED	
for the six months period ended June 30,2006					

June 30,	 June 30,		
2006	 2005		

Rupees in '000
CASH FLOW FROM OPERATING ACTIVITIES
Profit before taxation		 294,230	 202,531
Dividend income		 (75,770	)	 (43,944	)		

218,460	 158,587
Adjustments for non-cash charges	

Depreciation		 27,923	 23,431	
Amortisation		 6,672	 8,158	
Provision against non-performing advances		 30,071		 23,880	
Bad debts written off directly		 3,168	 –00	
(Gain) on sale of fixed assets		 (2,222	)	 (10,883	)	
(Gain) on sale of Government Securities		 (17,908	)	 (2,569	)			

47,704		 42,017			
266,164		 200,604

(Increase) / Decrease in operating assets	
Lendings to financial institutions		 (1,701,690	)	 118,290	
Net investment in held-for-trading securities		 (53,126	)	 –00	
Advances		 (1,272,665	)	 (499,953	)	
Other assets (excluding current taxation)		 (87,574	)	 (72,614	)			

(3,115,055	)	 (454,277	)
Increase / (Decrease) in operating liabilities	

Bills payable		 (15,249	)	 52,826	
Borrowings from financial institutions		 (79,877	)	 1,038,420	
Deposits 		 2,827,691		 (193,390	)	
Other liabilities (excluding current taxation)		 72,439		 36,900			

2,805,004		 934,756			
(43,887	)	 681,083

Income tax paid		 (8,422	)	 (20,929	)
Net cash arising from / (used in) operating activities		 (52,309	)	 660,154
CASH FLOW FROM INVESTING ACTIVITIES
Net investment in available-for-sale securities		 221,385		 (837,962	)
Net investment in held-to-maturity securities		 –00		 (216,740	)
Dividend income		 75,770		 43,944
Net investment in fixed assets		 (50,094	)	 (49,359	)
Sale proceed of property and equipment - disposed off		 2,955		 13,509
Net cash arising from / (used in) investing activities		 250,016		 (1,046,608	)

CASH FLOW FROM FINANCING ACTIVITIES
Issue of share capital		 –00		 –00
Dividend paid		 (48,186	)	 –00
Net cash used in financing activities		 (48,186	)	 –00
Increase / (decrease) in cash and cash equivalents		 149,521		 (386,454	)
Cash and cash equivalents at beginning of the period		 1,815,133		 2,475,787

Cash and cash equivalents at end of the period 		 1,964,654		 2,089,333		

The annexed notes from 1 to 11 form an integral part of these financial statements

Sohail Muzaffar
Vice Chairman

   Muhammad Bilal Sheikh
President & CEO

Iqbal Alimohamed
Chairman

Zahid Saeed
Director
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STATEMENT OF CHANGES IN EQUITY - UNAUDITED	
for the six month period ended June 30, 2006							

Unappro-	
Share	 Statutory	 priated	
capital	 Reserve	 profit	 Total			

Rupees in ‘000

Balance as at January 1, 2005	 1,523,813		 101,222		 58,897		 1,683,932

Profit for the year	 –00		 –00		 186,456		 186,456

Transfer to statutory reserve	 –00		 37,291		 (37,291	)	 –00

Closing balance as at June 30, 2005	 1,523,813		 138,513		 208,062		 1,870,388

Issue of share capital	 533,334		 –00		 –00		 533,334

Profit for the period	 –00		 –00		 87,794		 87,794

Transfer to statutory reserve	 –00		 17,559		 (17,559	)	 –00

Closing balance as at December 31, 2005	 2,057,147		 156,072		 278,297		 2,491,516

Dividend paid	 –00		 –00		 (102,858	)	 (102,858	)

Profit for the period	 –00		 –00		 222,432		 222,432

Transfer to statutory reserve	 –00		 44,486		 (44,486	)	 –00

Closing balance as at June 30, 2006	 2,057,147		 200,558		 353,385		 2,611,090

The annexed notes from 1 to 11 form an integral part of these financial statements

Sohail Muzaffar
Vice Chairman

   Muhammad Bilal Sheikh
President & CEO

Iqbal Alimohamed
Chairman

Zahid Saeed
Director
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NOTES TO THE FINANCIAL STATEMENTS - UNAUDITED
for the six months period ended June 30, 2006

1.	 Status and nature of business	

Mybank Limted (formerly Bolan Bank Limited) was incorporated in Pakistan on 	
7 October, 1991 as a public Iimited company under the Companies Ordinance, 1984. 
The Bank’s registered office is based in Quetta with principal place of business in 
Karachi. Its shares are quoted on the Karachi and Lahore Stock Exchanges of Pakistan. 
The Bank is engaged in commercial banking and related services as described in the 
Banking Companies Ordinance, 1962 and operates 50 (2005: 50) branches in Pakistan.		

Currently the Bank’s medium and long-term credit rating is A-, and its short term credit 
rating A-2 (A-Two).

2.	 Statement of compliance	

These financial statements have been prepared in accordance with approved 
accounting standards as applicable in Pakistan, the requirements of the Companies 
Ordinance, 1984 and the Banking Companies Ordinance, 1962. Approved accounting 
standards comprise such International Accounting Standards (IASs) as have been 
notified under the provisions of the Companies Ordinance, 1984. Wherever the 
requirements of the Companies Ordinance, 1984, Banking Companies Ordinance, 
1962 or directives issued by the Securities and Exchange Commission of Pakistan 
(SECP) and the State Bank of Pakistan (SBP) differ with the requirements of these 
standards, the requirements of the Companies Ordinance, 1984, Banking Companies 
Ordinance,1962 and the requirements of the said directives take precedence. The 
disclosures made in these financial statements have, however, been limited based 
on the format prescribed by the State Bank of Pakistan vide Banking Supervision 
Department Circular Letter No. 2, dated May 12, 2004 and IAS 34 'Interim Financial 
Reporting'.  	

The Securities and Exchange Commission of Pakistan (SECP) has approved the 
adoption of International Accounting Standard (IAS) - 39, 'Financial Instruments: 
Recognition and Measurement' and International Accounting Standard (IAS) - 40, 
'Investment Property'. The requirements of these standards have not been taken 
into account for the purpose of preparation of these financial statements as the 
implementation of the said standards have been deferred by the State Bank of 
Pakistan (SBP), vide BSD Circular No. 10 dated August 26, 2002 for banks in 
Pakistan till further instructions. However, the investments have been classified in 
these financial statements in accordance with the categories prescribed by the State 
Bank of Pakistan (SBP) vide BSD Circular No. 10 dated July 13, 2004.		

These financial statements are un-audited but subject to limited scope review by 
auditors and are being submitted to the shareholders in accordance with Section 
245 of the Companies Ordinance, 1984 and have been prepared in accordance 
with the requirements of International Accounting Standard (IAS) - 34 'Interim 
Financial Reporting' as applicable in Pakistan.
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3.	 Summary of significant accounting policies	

The accounting policies and methods of computation followed in the preparation 
of these financial statements are the same as those applied in preparing the annual 
financial statements for the year ended December 31, 2005, except for certain fixed 
assets which have been carried at revalued amounts (see note 6.2).

4.	 Investments			
June 30,			 December 31,			

2006			 2005		
Note	 Held by	 Given as	 Total	 Held by	 Given as	 Total			

Bank	 collaterals		 Bank	 collaterals					
Rupees in ‘000	

Held-for-trading securities	 4.1	 249,648	 –00	 249,648	 149,788	 –00	 149,788	
Available-for-sale securities	 4.2	 2,124,714	 99,894	 2,224,608	 548,035	 –00	 548,035	
Held-to-maturity securities	 4.3	 597,274	 –00	 597,274	 2,497,709	 –00	 2,497,709			

2,971,636	 99,894	 3,071,530	 3,195,532	 –00	 3,195,532
Surplus / (deficit) on revaluation	

of securities held-for-trading		 (33,922	)	 –00		 (33,922	)	 (902	)	 –00		 (902	)
Surplus / (deficit) on revaluation	

of securities available-for-sale		 18,095		 –00		 18,095		 58,106		 –00		 58,106			
2,955,809		 99,894		 3,055,703		 3,252,736		 –00		 3,252,736

4.1	 Held-for-trading securities	
Market treasury bills		 –00		 –00		 –00		 –00		 –00		 –00	
Listed shares		 249,648		 –00		 249,648		 149,788		 –00		 149,788			

249,648		 –00		 249,648		 149,788		 –00		 149,788	
Deficit on revaluation of	
   securities held-for-trading		 (33,922	)	 –00		 (33,922	)	 (902	)	 –00		 (902	)			

215,726		 –00		 215,726		 148,886		 –00		 148,886
4.2	 Available-for-sale securities	

NIT Units		 250,000		 –00		 250,000		 –00		 –00		 –00	
Term finance certificates		 361,825		 –00		 361,825		 –00		 –00		 –00	
Market treasury bills		 964,853		 99,894		 1,064,747		 –00		 –00		 –00	
Mutual funds		 488,036		 –00		 488,036		 488,035		 –00		 488,035	
Preference shares		 50,000		 –00		 50,000		 50,000		 –00		 50,000	
Unlisted shares		 10,000		 –00		 10,000		 10,000		 –00		 10,000			

2,124,714		 99,894		 2,224,608		 548,035		 –00		 548,035	
Surplus on revaluation of	
   securities available-for-sale		 18,095		 –00		 18,095		 58,106		 –00		 58,106			

2,142,809		 99,894		 2,242,703		 606,141		 –00		 606,141
4.3	 Held-to-maturity securities	

Wapda bonds		 51,375		 –00		 51,375		 51,747		 –00		 51,747	
Pakistan investment bonds		 545,899		 –00		 545,899		 552,198		 –00		 552,198	
Market treasury bills		 –00		 –00		 –00		 1,243,280		 –00		 1,243,280	
Term finance certificates		 –00		 –00		 –00		 650,484		 –00		 650,484			

597,274		 –00		 597,274		 2,497,709		 –00		 2,497,709			
2,955,809		 99,894		 3,055,703		 3,252,736		 –00		 3,252,736

4.4	 Pursuant to the requirements of BSD Circular No.7, dated May 30, 2006, which 
allows a one time reclassification of securities between the three categories, the 
Bank reclassified Market Treasury Bills and Term Finance Certificates amounting 
to Rs. 736.3 million and Rs. 614.95 million respectively from Held-to-maturity to 
Available-for-sale category.
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	Note	 June 30,	 December 31,		
2006	 2005		

Rupees in '000
5.	 ADVANCES	

Loans, cash credits, running finances, etc.	
 	 In Pakistan		 9,919,022	 8,637,206	
 	 Outside Pakistan		 –00	 –00			

9,919,022	 8,637,206	

Bills discounted and purchased (excluding treasury bills)	
 	 Payable in Pakistan		 728,603	 546,303	
 	 Payable outside Pakistan		 309,281	 140,351			

1,037,884	 686,654			

10,956,906	 9,323,860	
Financing in respect of	
     Continuous Financing System		 –00	 389,145			

10,956,906	 9,713,005	

Provision for non-performing advances – Specific	 5.1	 (419,447	)	 (413,379	)	
Provision for non-performing advances	– General	 5.2	 (3,652	)	 (5,245	)			

(423,099	)	 (418,624	)			

10,533,807		 9,294,381

Particulars of advances
In local currency		 10,533,807		 9,294,381
In foreign currencies		 –00		 –00			

10,533,807		 9,294,381

5.1	 Advances include Rs. 1,127.917 million (2005: Rs. 1,313.237 million) which have been placed under 
non-performing status as detailed below:				

June 30, 2006					
Specific	

Category of classification	 Domestic	 Overseas*	 Total	 Provision	 Provision					
required	 held				

Rupees in ‘000	

OAEM	 9,279	 –	 9,279	 –00	 –00	
Substandard	 61,810	 –	 61,810	 4,770	 4,770	
Doubtful	 66,424	 –	 66,424	 8,813	 8,813		
Loss	 990,404	 –	 990,404	 405,864	 405,864		

1,127,917	 –	 1,127,917	 419,447	 419,447	

* The bank does not have any overseas branch.

5.2	 General provision represents provision made against Consumer Financing portfolio as required by the 
Prudential Regulations issued by the State Bank of Pakistan for consumer financing.
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5.3	 During the current period, in order to comply with the requirements of the BSD 
Circular No. 2, dated January 14, 2006, issued by the State Bank of Pakistan, the 
bank changed the method of computation of provision against the non-performing 
advances. The Circular requires the bank to create provision at a rate of 25 percent 
instead of 10 percent of non-performing loans in the substandard category after 
adjustment of the Forced Sale Value (FSV) of assets held as collateral against 
advances while determining the provision requirement. Additionally, BSD Circular 
No. 7, dated November 1, 2005, issued by the State Bank of Pakistan specifies 
that the benefit of the Forced Sale Value (FSV) of the collateral under the Prudential 
Regulations has to be restricted to non performing loans of Rs. 10.00 million and 
above as against the previous requirement to restrict the same to Rs. 5.00 million 
and above, for the purposes of determining provision against non-performing 
loans. The requirements of the aforementioned Circulars have to be met as at 
December 31, 2006. However, on a prudent basis, the bank has made a provision 
of Rs. 41.887 million as a result of above changes in the end of current period.	

Had the above referred increase in the rate of provision for substandard category 
and increase in the limit of financing for taking the benefit of the FSV not taken 
place, the profit before taxation for the current period and advances (net of 
provision) at the end of the current period would have been higher by Rs. 41.887 
million.	

6.	 Operating Fixed Assets

6.1	 During the current period, additions in fixed assets comprise property and 
equipment, intangibles and capital work in progress aggregating to Rs. 57.134 
million (2005: Rs. 99.176 million), whereas deletions comprise of furniture and 
fixtures and vehicles aggregating to Rs. 10.256 million (2005: Rs. 45.411 million).

6.2	 The bank's properties were revalued by an independent professional valuer as 
on June 30, 2006, on the basis of current market value. The revaluation has 
resulted in surplus on revaluation of fixed assets of  Rs.1,242.681 million.

		June 30,	 December 31,		
2006	 2005		

Rupees in '000
7.	 SUPPLUS ON REVALUATION OF ASSETS	

Surplus arising on revaluation of:		
– Fixed assets		 1,242,681	 –00		
– Investment-net of deferred tax		 18,359	 58,106				

1,261,040	 58,106

8.	 CONTINGENCIES AND COMMITMENTS

8.1	 Direct credit substitutes	

Acceptance		 1,733,127	 850,854

8.2	 Transaction-related contingent liabilities	

Guarantees		 1,124,725	 809,727	

Guarantees include Rs. 1.685 million issued in favor of Collector of Customs on behalf of MGM 
Corporation (a related party) expired on January 8, 2004 against which Collector of Customs has 
lodged a claim with the  Bank on June 16, 2004. MGM has filed a suit against the said order and 
obtained a stay before the honourable Sindh High Court and the matter is subjudice.
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		June 30,	 December 31,		
2006	 2005		

Rupees in '000
8.3	 Trade-related contingent liabilities	

Letters of credit		 5,345,011	 1,994,737

8.4	 Other contingencies	

In the year 2004, forward purchase of Pakistan Investment Bond (PIB) with face 
value of Rs. 250 million was entered into with Speedway Fondmetall (Private) 
Limited (Speedway). The deal was not honoured by Speedway on the due date 
and the contract was rolled over subject to receipt of Rs 6 million and mortgage 
of properties. Consequent upon the failure by Speedway to honour the terms of 
the contract, the Bank served a final notice intimating to settle the deal within 
stipulated time otherwise the Bank will liquidate the deal and claim the loss on 
deal by taking legal recourse. In response, Speedway filed a suit against the Bank 
and obtained stay from Honorable High Court against the sale of PIB which was 
vacated by the High Court during the year 2005. The bank started proceedings 
during the period to recover the loss on the deal by disposing off the mortgaged 
property. However, Speedway filed another suit and obtained stay from the court 
against the sale of properties mortgaged with the Bank. In this regard a provision 
of Rs. 5 million has already been made in 2005 against the claim receivable of 
Rs. 26 million. No further provision has been made in the current period against 
the balance as the management is confident about the favourable outcome of the 
case. 		

June 30,	 December 31,		
2006	 2005		

Rupees in '000
8.5	 Commitments in respect of forward exchange contracts	

Sale		 1,149,234	 370,895	
Purchase		 860,064	 537,581

8.6	 Commitment in respect of sale and purchase of securities	

Purchase under resale agreements		 2,296,256	 1,293,348	
Sold under repurchase agreements		 99,944	 –00	
Forward Sale of Equity Securities		 253,238	 151,167

8.7	 Commitments in respect of forward lendings	

Forward sale of certain Government securities		 –00	 –00

8.8	 Taxation	

The income tax assessment of the Bank has been finalized upto tax year 2005 
(Financial year 2004). In respect of tax year 2004, Taxation Officer has issued 
notice under section 122(5A) of the Income Tax Ordinance 2001 intending to 
disallow certain deductions (with additional tax impact of Rs 50 million) made 
in Bank's return filed under Universal Self Assessment Scheme. No further action 
has been taken by the tax department against reply of above notice by the Bank. 
Further, the Bank has preferred appeals before various appellate forums of Azad 
Jammu and Kashmir regarding excessive assessments on account of profits relating 
to Azad Jammu and Kashmir branches for the assessment years 2000-2001, 2001-
2002, 2002-2003 and 2003 (tax year) that amounts to Rs 27.244 million. No 
provision has been made in the financial statements, as the management is 
confident  about favorable outcome of the above matters.
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			June 30, 2006			 December 31, 2005		
Associated			 Associated					
companies	 Directors	 Staff	 companies	 Directors	 Staff				

Rupees in ‘000	

Deposits			
Deposits at the beginning of the	
 period/year		 2,963	 152	 25,210	 440	 784	 28,265	
Deposits received during the 	
period / year		 71,508	 1,565	 9,953	 735,292	 1,306	 18,811	
Deposits repaid during the period/year	 (71,031	)	 (1,690	)	 (12,523	)	 (732,769	)	 (1,938	)	 (21,866	)	

Deposits at the end of period/year	 3,440		 27		 22,640		 2,963		 152		 25,210	

Advances	
Advances at the beginning of period/year	 14,340		 –	 58,964		 7,477		 –	 9,404	
Advances given during the period/year	 20,943		 –	 43,697		 43,511		 –	 64,982	
Advances repaid during the period/year	 (19,077	)	 –	 (31,077	)	 (36,648	)	 –	 (15,422	)	

Advances at the end of period/year	 16,206		 –	 71,584		 14,340		 –	 58,964	

Letter of credit as at		 8,234		 –	 –00		 10,679		 –	 –00	
Letter of guarantee as at		 1,685		 –	 –00		 1,685		 –	 –00				

June 30, 2006			 June 30, 2005		
Associated			 Associated					
companies	 Directors	 Staff	 companies	 Directors	 Staff				

Rupees in ‘000	

Mark up earned		 967		 –	 1,038		 408		 –	 598	
Mark up receivable		 967		 –	 –00		 75		 –	 –00	
Mark up paid		 –00		 –	 361		 –00		 –	 202	
Commission earned		 50		 –	 –00		 65		 –	 –00	
Contribution to provident fund		 –00		 –	 4,189		 –00		 –	 1,653

9.	 Related Party Transactions	

Related parties include associated undertakings, subsidiaries of the bank, major 
shareholders and companies owned by such shareholders, entities owned by the 
directors of the company, employee benefit plans, and its directors and executive 
officers (including their associates).	

Banking transactions with the related parties are executed substantially on the same 
terms, including mark up rates and collateral, as those prevailing at the time for 
comparable transactions with unrelated parties and do not involve more than a 
normal risk ( i.e. under the comparable uncontrolled price method).	 	

Advances for house building, conveyance for personal use have also been provided 
to the staff and executives at the reduced rates in accordance with the employment 
and pay policy.	

Detail of transactions with related parties and balances with them as at the period 
ended were as follows:
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Sohail Muzaffar
Vice Chairman

   Muhammad Bilal Sheikh
President & CEO

Iqbal Alimohamed
Chairman

Zahid Saeed
Director

10.	 DATE OF AUTHORISATION FOR ISSUE	

These financial statements were authorised for issue on August 25, 2006 by the Board of Directors 
of the Bank.

11.	 General	

Figures have been rounded-off to the nearest thousand Rupees.
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OFFICES / BRANCHES NETWORK

OFFICES

S.
No. Name

1

2

3

4

5

Fax No.

2825065

2433623
2444197

5824383 rokhia@mybankltd.com

jrq@mybankltd.com

finance@mybankltd.com

Telephone
No.

2827057

UAN
111-692-265

5824381-2

City
Code

081

021

021

Address

Regal Chowk, Jinnah Road, Quetta

10th Floor, Business & Finance Centre,
Opp: State Bank of Pakistan,
I.I. Chundrigar Road, Karachi.

Pearl Heaven Apartments, Khayaban-e-Roomi,
Block-5, Clifton, Karachi.

Head Office 
(Registered Office)

Central Office

Karachi

Telephone
No.

S.
No. Name Fax No. E-mail AddressesCity

CodeAddress

1
Zia Plaza, Altaf Hussain Road, 
New Challi, Karachi. 021 2620231-33 2621202 nck@mybankltd.com

KARACHI
New Challi Branch

2 Al-Shafi Building, Noman Street,
Off: M.A. Jinnah Road, Karachi.

021 2771515-16-18 2771517Plaza Quarters 
Branch

3 Ram Bharti Street, Ismail Trade Centre, Karachi. 021 2437991-3 2437994Jodia Bazar Branch

4 222-Alam Market, 
Saleh Muhammad Street, Karachi.

021 2400790
2424177-78

2424175Cloth Market 
Branch

5 18-19, North Napier Road, Karachi. 021 2766477
2766755 2766487North Napier Road 

Branch

6
Pearl Heaven Apartments, Khayaban-e-Roomi,
Block-5, Clifton, Karachi. 021

5373231
5867651
5872647

5867647Clifton Branch

7 Siddique Wahab Road, Karachi. 021
2732729
2766995 2733214

Timber Market 
Branch

8
B-44, Block 12/A, Main University Road,
Gulshan-e-Iqbal, Karachi. 021

4987688
4987739-40 4987689

Gulshan-e-Iqbal 
Branch

9 Al-Abbas Centre, Paper Market,
Shahrah-e-Liaquat, Karachi.

021 2639671-2 2639670Paper Market 
Branch

C-51, Central Commercial Area,
Near KFC Tariq Road, P.E.C.H.S., Karachi.

10 021 4556486
4556682

4555478Tariq Road Branch

pqk@mybankltd.com

jbk@mybankltd.com

cmk@mybankltd.com

nnk@mybankltd.com

clf@mybankltd.com

tmk@mybankltd.com

gik@mybankltd.com

pmk@mybankltd.com

trk@mybankltd.com

BRANCHES

7

8

9

2871012

2825065

5760757

roisb@mybankltd.com

roqta@mybankltd.com

rolhr@mybankltd.com

2871011
2875066
2875023

2837028
2824966

5763910
5750036

051

081

042
71-B, Block C/2, Liberty Market,
Gulberg - III Lahore.

20-Al-Asghar Plaza, Blue Area, Islamabad.

Regal Chowk, Jinnah Road, Quetta

Regional Office 
Islamabad

Regional Office 
Quetta

Regional Office 
Lahore

Aminpur Bazar, Faisalabad. 0412 26113632626783 zofsd@mybankltd.com
Faisalabad Zone
Aminpur Bazar 
Branch

Bank Square, Gujranwala. 0554 223978
214170
214778
238431

zoguj@mybankltd.com
Gujranwala Zone
Bank Square Bazar 
Branch

Regional Office

11

12 Almas Square, Block-G
North Nazimabad, Karachi. 021 6628931

6629145 6629144Barkat-e-Hyderi 
Branch bhk@mybankltd.com

282/3, Abdullah Haroon Road,
Saddar, Karachi.

021
5685269
5685393
5685940

5683991Abdullah Haroon 
Road Branch

sad@mybankltd.com
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Lateef Square, Block-16,
Federal ‘B’ Area, Karachi.13 021 6314817

6321387 6314848Water Pump 
Branch

Business Avenue, Block-6, P.E.C.H.S.
Shahrah-e-Faisal, Karachi.14 021 4386417-18 4531819Shahrah-e-Faisal 

Branch

Bahadur Shah Centre, Urdu Bazar,
Off: M.A. Jinnah Road, Karachi.15 021 2768547

2768559 2765083Bahadur Shah 
Centre Branch

55-C, Phase-II , D.H.A., Opp. Toyota Motors
Main Korangi Road, Karachi.16 021 5387809 5387810Defence Branch

5-Business & Finance Centre,
Opp: State Bank of Pakistan, Karachi.17 021

2415974, 2438212
2472176, 2471796
2473656, 2437593

2438218
I.I. Chundrigar 
Road Branch

wpk@mybankltd.com

sfk@mybankltd.com

bsk@mybankltd.com

dha@mybankltd.com

iic@mybankltd.com

25

ISLAMABAD
Blue Area Branch

20-Al Asghar Plaza, Blue Area, Islamabad. 051 227427626

Bharah Koh Branch Muree Road, Tehsil / District Islamabad. 051 223134527

RAWALPINDI
Bank Road Branch Saddar Bazar, Rawalpindi Cantt. 051 552383728

Raja Bazar Branch Raja Bazar, Rawalpindi. 051 555954429

QUETTA
Jinnah Road Branch Regal Chowk, Jinnah Road, Quetta. 081 282506530

Liaquat Bazar 
Branch Ainuddin Street, Quetta. 081 283730231

PESHAWAR
Arbab Road Branch

3-A, Arbab Road, Peshawar Cantt., 
Peshawar. 091 527425132

Chowk Yadgar 
Branch

Near Clock Tower, Chowk Yadgar,
Peshawar City, Peshawar. 091 255048833

HYDERABAD
Latifabad Branch

Latifabad # 7, 5/D, Unit # 7, Hyderabad. 0223 86829834

SUKKUR
Marich Bazar 
Branch

Marich Bazar, Sukkur. 0715 5624317

2274001-2
2823204, 2875066

2872913

2231344

5523840-41

5534173
5557244

2837028-29

2837300-1

5270463
5275915

2550466
2550477

868297

5624316

isd@mybankltd.com

bkh@mybankltd.com

rwp@mybankltd.com

rbp@mybankltd.com

jrq@mybankltd.com

lbq@mybankltd.com

hyd@mybankltd.com

suk@mybankltd.com

pwr@mybankltd.com

cyp@mybankltd.com
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LAHORE
Shahrah-e-Quaid-e-
Azam Branch

Al-Fareed Building, Tolenton Market,
8-Shahrah-e-Quaid-e-Azam, Lahore. 042 7238308

7239076, 7124617
7350942-43

7354821, 7321247
sqa@mybankltd.com20

Badami Bagh 
Branch

203-Grain Market, Badami Bagh, Lahore. 042 7730867
7724583
7720382
7705036

bbl@mybankltd.com21

Shah Alam Gate 
Branch 12-A, Shah Alam Gate, Lahore. 042 7663488

7630616
7670250
7663090

sag@mybankltd.com22

Liberty Market 
Branch

26/C, Commercial Zone,
Liberty Market, Gulberg, Lahore. 042 57633105717273

5763308-9 lml@mybankltd.com23

Azam Cloth Market 
Branch F-1208, Azam Cloth Market, Lahore. 042 76620267667297

7651374 acm@mybankltd.com24

Montgomery Road 
Branch Abdul Karim Road, Lahore. 042 63645426364522

6364532 mtg@mybankltd.com

S.
No. Name Fax No. E-mail AddressesTelephone

No.
City
CodeAddress

B/9-B/3, Near Metro Chowrangi,
S.I.T.E., Area, Karachi.18 021 2586801-2

2586803-4 2586806S.I.T.E Branch site@mybankltd.com

35

36
MIRPURKHAS
Shaheed-e-Millat 
Road Branch

Shaheed-e-Millat Road, Mirpurkhas. 0233 862018874518 mks@mybankltd.com

Room No. 68 & 69 Ist Floor, Stock Exchange
Building Stock Exchange Road, Karachi. 021 2462539-42 2462550Stock Exchange

Branch
ksc@mybankltd.com



19

37

36-Block-5, Kutchery Bazar, Sargodha. 048 7229143722913 sgd@mybankltd.com

S.
No. Name Fax No. E-mail AddressesTelephone

No.
City
CodeAddress

38

23/A, Ravi Road, Okara. 0442 52535639

Aminpur Bazar, Faisalabad. 041 261136340

Bank Square, Gujranwala. 055 422397841

Railway Road, Sialkot. 0524 582232

528755
525355

2626783

4214170
4214778
4238431

582231
586507

fsd@mybankltd.com

skt@mybankltd.com

okr@mybankltd.com

guj@mybankltd.com

42475Maqbool Butt Shaheed Chowk,
Dadyal, Azad Kashmir.50 058630 42475 dad@mybankltd.com

44550Nangi Chowk, Mirpur, Azad Kashmir.49 058610 44522 mak@mybankltd.com

413874Main Bazar, Turbat.48 0852 414048 turb@mybankltd.com

5883876Shahi Road, Rahimyar Khan.47 068 76776 ryk@mybankltd.com

865341Bank Road, Mardan. 86534246 09378 mrd@mybankltd.com

72199345 Near Pul Qatal Gahri, 
Kutchery Road, Kasur. 0492 721994 qsr@mybankltd.com

4785014
4583168
4583268

44 2576, Hussain Agahi Road, Multan. 0614 4543794 mul@mybankltd.com

43 East Circular Road, 
Opp: Zahoor Palace, Gujrat. 053 3524640

3524447 3525108 crg@mybankltd.com

42

SARGODHA
Kutchery Bazar 
Branch

OKARA
Ravi Road Branch

FAISALABAD
Aminpur Bazar 
Branch
GUJRANWALA
Bank Square Bazar 
Branch
SIALKOT
Railway Road 
Branch

Dadyal Branch

MARDAN
Bank Road Branch

KASUR 
Kutchery Road Kasur

MULTAN
Hussain Agahi Road 
Branch

GUJRAT
Circular Road 
Branch

RAHIMYAR KHAN
Rahimyar Khan 
Branch

TURBAT
Main Bazar Branch

AZAD JAMMU & 
KASHMIR
Nangi Chowk Branch

SAHIWAL
High Street 
Branch

558/B-1, Navid, Plaza High Street Shaiwal. 0401 44609604221615
4229247 swl@mybankltd.com


